 NOTICE OF PUBLIC HEARING BEFORE

THE COUNCIL ON DEVELOPMENT FINANCE


Public Notice is hereby given in accordance with Title 29, Section 10004 of the  Del. C., as amended, 29 Del. C. §§5007, 5027-5029,  as amended, and Section 147(f) of the Internal Revenue Code of 1986, that the Council on Development Finance (the “Council”) of The Delaware Economic Development Authority (the “Authority”) will conduct a public hearing on Monday, September 24, 2012 at 9:00 A.M. at Buena Vista, 661 South DuPont Highway in New Castle, Delaware 19720, with respect to the matters and applications described below for financial assistance from the Authority in connection with the proposed financing of the projects, in the amounts and on behalf of the applicants identified below. The public is invited to attend and participate in the hearing.  In advance of the hearing, additional information concerning the matters and applications to be considered at the hearing may be obtained from, and written comments may be submitted to, the Council in care of the Authority, 99 Kings Highway, Dover, Delaware 19901, (302) 739-4271.  The Council intends to conduct a part of the hearing in one or more executive sessions closed to the public for the purpose of discussing certain confidential commercial and financial information submitted by the applicants for assistance that is not a public record within the meaning of Section 10002 of the Del. C.  The agenda for the hearing, which is subject to change, is as follows:

1. Applicant: Delaware Military Academy Inc., a Delaware non-stock corporation.  Amount of Proposed Issuance -  Not to exceed at any time outstanding $20,000,000.  Location: 112 Middleboro Road, Wilmington, New Castle County, Delaware 19804; 114 Middleboro Road, Wilmington, New Castle County, Delaware 19804; 116 Middleboro Road, Wilmington, New Castle County, Delaware 19804.  Nature of Project and/or Plan of Financing and Description of the Type and Use of the Facility to be Financed:  The proceeds of the revenue bonds (the “Series 2012 Bonds”) will be applied to make a loan to the Applicant for one or more of the following purposes:  (i) financing all or a portion of the costs of the construction of the 2012 Capital Project; (ii) refund certain indebtedness of the Applicant; (iii) funding a swap termination payment; (iv) funding a reserve fund deposit; and (v) financing various costs incidental to the financing, including costs of issuance (collectively, the “Project”).   The Applicant will use a portion of the proceeds of the Series 2012 Bonds to finance the (i) acquisition of approximately 7.43 acres of land which is adjacent to its existing property; (ii) expand the science building by converting existing space into additional classrooms; (ii) construction of a 20,000 square foot building which will house a gymnasium, auditorium with seating for 1500, additional classrooms, locker rooms and bathrooms; and (iv) construction of two (2) new athletic fields and site improvements on acquired land (collectively, the “2012 Capital Project”). The Project will be owned by the Applicant and operated as a charter high school.

2. Applicant: 
Peninsula United Methodist Homes, Inc., a Delaware corporation and 501(c)(3) organization exempt from federal income taxes -  Amount of proposed issuance:  Not to exceed at any time outstanding $70,000,000, exclusive of original issue discount, if any; Location of Project:  The Project will be located at the following sites:  (1) Methodist Country House, 4830 Kennett Pike, Wilmington, DE 19707 (the “Country House Facility”); (2) Cokesbury Village, 726 Loveville Road, Hockessin, DE 19707 (the “Cokesbury Village Facility”); (3) Methodist Manor House, 1001 Middleford Road, Seaford, DE 19973 (the “Manor House Facility”); (4) approximately 8.7064+ acres of land fronting on the westerly side of Delaware Route 52 (a/k/a Kennett Pike) immediately north and adjacent to the current location of the Country House (the “Kennett Pike Parcel”); (5) and a forty-three (43) acre parcel of land directly west of the Assawoman Canal and immediately adjacent to the north to land annexed into Ocean View, Delaware with entry from Muddy Neck Road, Baltimore Hundred in Sussex County, Delaware (Parcel #1-34-17.00-12.00) (the “Bethany Parcel”); Nature of Project and/or Plan of Financing and Description of the Project:  The Applicant has applied to the Authority for the reissuance for federal tax purposes of up to $70,000,000 of the Authority’s revenue bonds (the “Reissued Bonds”), to be reissued in one or more series of tax-exempt and taxable bonds, to refinance through a reissuance the outstanding amount of The Delaware Economic Development Authority, Variable Rate Demand Revenue Bonds (Peninsula United Methodist Homes, Inc. Issue) Series 2007A and 2007B (the "Prior Bonds"), the proceeds of which were used to refund prior obligations and to finance certain capital projects including: (1)  the purchase of the Kennett Pike Parcel; (2)  the renovation of certain existing facilities including (a) a portion of the 4700 Hall at the Country House Facility, (b) a portion of the flat roof line areas at the Manor House Facility, (c) the renovation of three elevator cars and shafts at the Manor House Facility, and (d) the relocation of the cooling tower at Cokesbury Village Facility; (3)  the purchase of the Bethany Parcel; (4)  the exploratory costs associated with the development of the Bethany Parcel for the purposes of a continuing care retirement community until permanent financing is obtained; (5)  various other planned capital expenditures in connection with existing facilities, services and programs located at Country House Facility, Manor House Facility and/or Cokesbury Village Facility; (C) to pay capitalized interest with respect to the Prior Bonds; (D) to fund any necessary reserve funds; and (E) to pay certain costs of issuance of the Prior Bonds, including credit enhancement fees.

Neither the members of the Authority nor any person executing such bonds on behalf of the Authority shall be liable personally on such bonds by reason of their issuance and such bonds shall not be in any way a debt or liability of The State of Delaware or any political subdivision thereof, and shall not create or constitute an indebtedness, liability or obligation of The State of Delaware or any political subdivision thereof other than the Authority.

3. Applicant:  SevOne, Inc. – The Applicant is requesting a grant from the Delaware Strategic Fund program in the amount of $484,218.  The Applicant proposes to use the funds to expand the  existing headquarters facility located in Wilmington, Delaware.
4. Applicant:  Food Bank of Delaware – The Applicant is requesting a grant from the Delaware Strategic Fund program in the amount of $1,100,000.  The Applicant proposes to use the funds to support the expansion of its Milford, Delaware location serving Kent and Sussex Counties.
5. Applicant:  Delaware Economic Development Office - The Applicant is requesting that the amount previously approved for a Delaware Strategic Fund grant be increased from $160,000 to an amount not to exceed $190,500.  The proceeds will be used to pay the cost of environmental engineering and design necessary to complete the environmental permitting necessary to allow the expansion of the aircraft parking ramp at the Dover Air Force Base (DAFB) Civil Air Terminal (CAT).
6. Applicant: Foxfire Printing and Packaging, Inc. - The Council will be updated on this previously approved $336,137 Delaware Strategic Fund grant.
7. Applicant: Amtrak – The Applicant received approval for a $500,000 Delaware Strategic Fund grant in September 2011 and is now requesting an extension of the approval time.
8. Applicant:  Ashland Inc. – The Applicant is requesting a Grant from the Delaware Strategic Fund program in an amount up to $10,000,000 over a 5 year period to accommodate future growth. The Applicant proposes to use the funds for the expansion and renovation of Ashland’s Wilmington, Delaware Campus which includes Research and Development Operations. 
9. Applicant:  Route 113 Associates, LLC - The Applicant will discuss its current compliance status pursuant to its Grant Agreement with the Authority. 
10. Executive Session – Executive Session closed to the public for the purpose of conducting a strategy session, including those involving legal advice or opinion from an attorney-at-law, with respect to collective bargaining or pending or potential litigation, in a matter which, if conducted in an open meeting, would have an adverse effect on the bargaining or litigation position of the Authority, and for which is not a public record within the meaning of Section 10002 of Title 29 of the Delaware Code.
