
COUNCIL ON DEVELOPMENT FINANCE 
 

August 27, 2018 
 

PUBLIC HEARING 439 
 
 
THOSE PRESENT: 
 
Mr. Fred Sears, Chairman 
Hon. Nancy Cook 
Mr. Kevin Kelly 
Hon. Edward Osienski 
Mr. Jack Riddle 
Mr. Richard Rowland 
Hon. Nicole Poore 
 

Mr. Damian DeStefano, Chairperson, DEDA 
Ms. Jordan Schulties 
Mr. Joe Zilcosky 
Ms. Patty Cannon 
Mr. Michael Chesney 
Mr. Lawrence Lewis, DAG 
Mr. David Mathe 
Ms. Holly Trudel 
Mr. Gary Haber 
Ms. Leilani Decena-Shepherd 

 
ALSO PRESENT: 
 
Dot Foods, Inc. 
Mr. James W. Tracy, Senior Vice President & General Counsel 
 
Solenis, LLC 
Mr. Phillip M. Patterson Jr., Senior Vice President & CFO 
Ms. Katie Abernathy 
Mr. Kees Saarloos, Treasurer 
 
Mr. Kurt Foreman, Delaware Prosperity Partnership 
Mr. John Taylor, Delaware Prosperity Partnership 
Ms. Ariel Gruswitz, Delaware Prosperity Partnership 
Ms. Becky Harrington, Delaware Prosperity Partnership 
Ms. Michele Schiavoni, Delaware Prosperity Partnership 
 
LOCATION: Buena Vista Conference Center 
 661 S. DuPont Highway, 1st Floor 
  New Castle, DE 19720 
 
TIME: 9: 00 a.m. 
 
CALL TO ORDER:  The meeting was called to order at 9:00 a.m. by Council Chairman  Fred 
Sears, on Monday, August 27, 2018. 
 
Chairman Sears welcomed Mr. Damian DeStefano, new Director of the Division of Small Business 
and Chairman of DEDA.  He stated he is excited to be on board and is looking forward to working 
with everyone in the coming months and years.  The Division will continue to work under the 
Department of State and report directly to Secretary Jeff Bullock.  
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OLD BUSINESS: 
 
Chairman Sears asked the Council if there were any comments, suggestions and/or 
recommendations regarding the April 30, 2018 minutes of the Council on Development Finance 
meeting.  Mr. Kevin Kelly states that in regards to the notes on the Delaware Manufacturing 
Extension Partnership, he had made a recommendation going forward that the Partnership should 
consider some form of investment for their cash resources instead of leaving them in non-interest 
bearing accounts.  Chairman Sears would like a correction to the minutes to reflect Mr. Kelly’s 
suggestion.  Rep. Osienski made a motion to approve the minutes as corrected, Mr. Riddle 
seconded the motion, which was then adopted by unanimous vote. 
 
NEW BUSINESS: 
 
Dot Foods, Inc. (“Dot Foods” or the “Applicant”) – The Applicant is requesting a Delaware 
Strategic Fund Grant in the amount of up to $1,102,000 to construct and operate a new 
Redistribution Center in New Castle County.   
 
DEDA staff, Ms. Patty Cannon, Director of Special Projects, gave a brief overview of the 
applicant’s background and business case.  Ms. Cannon then introduced and turned the discussion 
over to Mr. Jim Tracy, Senior Vice President & General Counsel.  Mr. Tracy detailed the history 
and background of the company and answered several questions from the Council.    
 
Chairman Sears asked if there were any other questions from the Council. 
 
Mr. Richard Rowland has questions about the financials and asked to go into an executive session 
to discuss.   
 
EXECUTIVE SESSION: 
 
Mr. Rowland made a motion that the Council go into Executive Session pursuant to 29 Del. C. 
§10004(b)(6) to discuss commercial and financial information excluded from the definition of 
public record in 29 Del. C. §10002(1)(2) and to conduct a strategy session for the purpose of 
obtaining legal advice (discussion of personnel matters) or opinion from an attorney-at-law, with 
respect to pending or potential litigation related to collection issues, which if conducted in an open 
meeting, would have an adverse effect on the bargaining or litigation position of the Authority, 
which do not constitute public records within the meaning of 29 Del. C., § 10004(b)(4).  The 
motion was seconded by Mr. Kelly, which was then adopted by unanimous vote. 
 
Mr. Rowland made a motion that the Council go out of executive session.  The motion was 
seconded by Mr. Riddle, which was then adopted by unanimous vote. 
 
Ms. Cannon read into record the staff recommendation for approval of a Delaware Strategic grant 
not to exceed $1,102,000 to Dot Foods, Inc. for the creation of up to 201 full-time jobs and capital 
investment of up to $25,000,000. 
 
Chairman Sears asked if there were any other questions or a recommendation from the Council.  
 
Motion Made By: Mr. Kevin Kelly  
Seconded By: Hon. Edward Osienski 
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Chairman Sears asked if there were any members of the public that would like to comment on this 
application; there were none. 
 
MOTION: After duly considering, inter alia, the nature of the business, its competitive 

situation in Delaware, its location, the employment and other requirements under 
applicable statutory and regulatory provisions, the Council made the following 
findings: (i)  the Project will contribute to maintaining or providing gainful 
employment of the citizens of the State, (ii) the Project will serve a public purpose 
by contributing to the prosperity, health or general welfare of the State; (iii) the 
Project will require a capital investment of at least $10,000, which funds, including 
the grant proceeds, will be available or expended on the date on which The 
Delaware Economic Development Authority disburses the requested grant funds; 
(iv) the grant will effectuate the purposes of Chapter 87A, Subchapter I of Title 29 
of the Delaware Code, and (v)  the Applicant is a financially responsible person to 
the extent required by statute and has not been convicted of a major labor law 
violation or other illegal conduct involving moral turpitude by any agency or court 
of the federal government or agency or court of any state in the two-year period 
immediately prior to the approval of the Applicant’s application for assistance, the 
Council shall recommend to Mr. Damian DeStefano, Chairperson, The Delaware 
Economic Development Authority, approval of a Delaware Strategic Fund 
performance grant in an amount not to exceed Three Hundred Fifty-Two Thousand 
Dollars ($352,000.00) , and a capital expenditure grant in an amount not to exceed 
Seven Hundred Fifty Thousand Dollars ($750,000.00), for a total not to exceed One 
Million One Hundred Two Thousand Dollars ($1,102,000.00) to be disbursed from 
the Delaware Strategic Fund for the Project, contingent upon the approval 
remaining in effect through and including August 27, 2019. 

 
Approved By Vote of 7 to 0 
 
Solenis, LLC (“Solenis” or the “Applicant”) – The Applicant is requesting $3,913,050 from the 
Delaware Strategic Fund, for retaining and growing its office administrative (headquarters) and 
key R & D operations in New Castle County.   
 
Delaware Prosperity Partnership staff, Mr. Kurt Foreman, presented a brief overview of the 
background and business case.  Mr. Foreman then introduced and turned the discussion over to 
Mr. Phil Patterson, Senior Vice President & CFO.  Mr. Patterson detailed the history and 
background of the company, presented a power point and answered several questions from the 
Council.   
 
Chairman Sears asked if there were any other questions from the Council. 
 
Mr. Richard Rowland has questions about the financials and asked to go into an executive session 
to discuss.   
 
EXECUTIVE SESSION: 
 
Mr. Rowland made a motion that the Council go into Executive Session pursuant to 29 Del. C. 
§10004(b)(6) to discuss commercial and financial information excluded from the definition of 
public record in 29 Del. C. §10002(1)(2) and to conduct a strategy session for the purpose of 
obtaining legal advice (discussion of personnel matters) or opinion from an attorney-at-law, with 
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respect to pending or potential litigation related to collection issues, which if conducted in an open 
meeting, would have an adverse effect on the bargaining or litigation position of the Authority, 
which do not constitute public records within the meaning of 29 Del. C., § 10004(b)(4).  The 
motion was seconded by Rep. Osienski, which was then adopted by unanimous vote. 
 
Mr. Richard Rowland made a motion that the Council go out of executive session.  The motion 
was seconded by Senator Nancy Cook, which was then adopted by unanimous vote. 
 
In response to a question from Chairman Sears, Mr. Patterson stated it was a multi-faceted decision 
to stay in Delaware.  Having employees with deep roots and ties in Delaware, but also a significant 
population drawn from the Philadelphia area was one part.  The incentive package and talent 
offered by the State of Delaware helped tip the scales in their decision as the company grows in a 
different way.   
 
Chairman Sears asked if there were any questions or a recommendation from the Council. 
 
Motion Made By: Senator Nancy Cook 
Seconded By: Mr. Kevin Kelly 
 
Chairman Sears asked if there were any members of the public that would like to comment on this 
application; there were none. 
 
MOTION: After duly considering, inter alia, the nature of the business, its competitive 

situation in Delaware, its location, the employment and other requirements under 
applicable statutory and regulatory provisions, the Council made the following 
findings: (i)  the Project will contribute to maintaining or providing gainful 
employment of the citizens of the State, (ii) the Project will serve a public purpose 
by contributing to the prosperity, health or general welfare of the State; (iii) the 
Project will require a capital investment of at least $10,000, which funds, including 
the grant proceeds, will be available or expended on the date on which The 
Delaware Economic Development Authority disburses the requested grant funds; 
(iv) the grant will effectuate the purposes of Chapter 87A, Subchapter I of Title 29 
of the Delaware Code, and (v)  the Applicant is a financially responsible person to 
the extent required by statute and has not been convicted of a major labor law 
violation or other illegal conduct involving moral turpitude by any agency or court 
of the federal government or agency or court of any state in the two-year period 
immediately prior to the approval of the Applicant’s application for assistance, the 
Council shall recommend to Mr. Damian DeStefano, Chairperson, The Delaware 
Economic Development Authority, approval of a Delaware Strategic Fund 
performance grant in an amount not to exceed One Million One Hundred Seventy 
Thousand Dollars ($1,170,000.00), a retention grant in an amount not to exceed 
One Million Nine Hundred Eighty Thousand Dollars ($1,980,000.00), and a capital 
expenditure grant in an amount not to exceed Seven Hundred Sixty-Three 
Thousand Fifty Dollars ($763,050.00), for a total not to exceed Three Million Nine 
Hundred Thirteen Thousand Fifty Dollars ($3,913,050.00) to be disbursed from the 
Delaware Strategic Fund for the Project, contingent upon the approval remaining 
in effect through and including August 27, 2019. 

 
Approved By Vote of 7 to 0 
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EXECUTIVE SESSION: 
 
Senator Nicole Poore made a motion that the Council go into Executive Session pursuant to 29 
Del. C. §10004(b)(6) to discuss commercial and financial information excluded from the definition 
of public record in 29 Del. C. §10002(1)(2) and to conduct a strategy session for the purpose of 
obtaining legal advice (discussion of personnel matters) or opinion from an attorney-at-law, with 
respect to pending or potential litigation related to collection issues, which if conducted in an open 
meeting, would have an adverse effect on the bargaining or litigation position of the Authority, 
which do not constitute public records within the meaning of 29 Del. C., § 10004(b)(4).  The 
motion was seconded by Mr. Kevin Kelly, which was then adopted by unanimous vote. 
 
Mr. Richard Rowland made a motion that the Council go out of executive session.  The motion 
was seconded by Senator Nicole Poore, which was then adopted by unanimous vote. 
 
ADJOURNMENT: 
 
Motion Made By:  Senator Nancy Cook  
Seconded By:  Mr. Richard Rowland 
 
The meeting adjourned at 10:34 a.m. 
 
Respectfully submitted, 
 
Holly Trudel 
HT 
 
cc: Members of the Council on Development Finance 
 Damian DeStefano, Chairperson, The Delaware Economic Development Authority 
 Jordan Schulties, Deputy Director, Delaware Division of Small Business 
 Lawrence Lewis, DAG 
 
The next CDF meeting is scheduled for Monday, September 24, 2018, at 9:00 a.m. at the Buena 
Vista Conference Center in New Castle, Delaware. 
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